FEDERAL ELECTION COMMISSION

WASHING TN, BLF, 2043 R{2-3
Apnl 1, 1599

Dennis M. Charles, Treazurer

Indiana Democratic Congressional
Victory Comenittes

One N Capitol Avenue, Suite 200

Indianapolis, IN 46204

Tdentificatior Number: C00193613

Reference: Amended Year End (#1/97-12/31/97), dated 6/4/98, April Quaneriy
(1/1/98-3/31/98), Amended July Quarterly {4/16/08-6/30/98), dated
11/23/98, Oectober Quarterly (7/1/98-9/30/98), Amended 12 Day Pre-
General (10/1/98-10/16/98), daied 10/722/98 and 30 Day Post.(General
(10/17/98-11/23/98) Reports

Dear Wr. Charles:

On March 3, 1992 vou were notified that a8 review of the above-refersnced
repott(s) raised questions as to specific coombutions andior expenditures, and the
reporting of certain information required by the Federal Election Campaign Act.

The Conmmission 15 in receipt of vour lettar dated March 16, 1999, Piease be
advised that if the information requested by the Commission 15 not teceived within fifteen
(15) days from the date of this notice, the Commission may choose to atiate audit or
legal enforcement action.

If you should have any guestions related to thizs matter, please contact Andrew
Dodson on our 1oll-free number (200) 424-9330 or our local cumber (202) $24-1130,

Sincerely,

%@Cﬁfﬁ_

John D, Gibson
Assistant Staff Dhrector
219 Reports Analysis Division




FEQERAL ELECTION COMMISSION RQ-2
WALHINGTON, D.C. Agd

MAR - 3 B3

Demniz M. Charles, Treasurer

Indiana Democratic Congressional Victory Comimittes
One N Capitol Avenue Suite 200

Indianapolis, IN 46204

Identification Number: CO0108613

Reference: Amended July Quarterly (4/16/98-6/30/98), dated 11/23/98

Drear Mr. Charles:

This letter 1s prompted by the Commission's preliminary review of the reperiis)
referenced above. The review raised questions concerning certain information contained
10 the report(s}. An itemization follows:

-A cover letter attached to your Amended Joly Quarterly Report (4/1/98-
£/30/98), dated !1/18/38 (pertinent pertions attached) indjcates that
“Addiionally, in changing our descriptions we discovered that certain
dishursements had been inadvertently ciassified as administrative costs
rather than fundraising expenses. The two itemized disbursements in
quegtion were “JI98", our annual Jefferson Jackson Day Fundraiser and 98
Open”. a golf outing fundraiser. We vze the same allocation ratio for both
fundraising and administrative expenses, and, if necessary, we make
adjustments based on the receipt ratio by transferring funds fiom the federal
to non-federal account™.

Pleass note the following reporting requirements far committees allocating
fundraising expenses between their federal and nonfederal accounts.

1. A commitiee which allocates the costs of fundraising evemts between its
federal and non-federal accoants is required to aflocate the costs directly
associated with 8 fundraising program or event according o the “funds
received” method. The fimgdraising ratio shall be estimmated prior to each

fundraising event based on the commines’s reasonable prediction of its
fedetal and aonfederal mvenve from that event. The estimaied

percentage




of federat fimds received to nonfederal funds received for a fundrising
event mugt be disclosed on a Schedule B2 with a unique identifier code
and included with each report disciosing a disbursement for that event or
Program.

2. Any transfer received from vour nonfederal accouat for the nonfederal
account’s share of findraising expenses must he disclpsed on a Schedule
H3 identifying the date of receipt, amount, findraising event and unique
identifier code.

3. All dishursements for fundraising expenses which have been allocated
berwesn the federsl and nonfederal accounts must be categorized as
fundraiging disbursernents on Schedule H4. The date of disbursement,
purpose of dishursement, unique jdentifier code, event vear-to-date total
and both the federal and nonfederal shares of the dishursement must atso
be pmvided

: : ¢ date of the event o
d]ust the EEtl[ﬂEtEﬂ allncanun raim hasg_i. on ﬂ.'lE; acroal funds received.
a. The comrittes must report the adjusted ratio for the fundraising

event ont Schedule H2 and date of the fundraising event.

b. If the adjusted ratio increases the faders! portion of the fundraising
ratjo the fedetal account must make a transfer 10 the nonfedeml
account for any nonfederal over-payment of fundraising expenses
on_Schedule H4.

Please amend your report ta disclose the allocation ratio and unigue
identifier code for all findraising events or programs on Schedule H2. Also,
please disclose any nonfederal transfers for fundraising events om Schedule
H3 inchuling identification of the fundraising event, unigque identifier code
and date of receipt. Please cafegorize as “fundraizing™any disbursements
associated with fundraising sventa on Schedule H4 and include the purpose
of dishursement, unique identifier code, date of disbursement and the
tederal and nonfederal share of each disbursement. Please see the attached
instructions illustrating the proper reporting method for allocating federal
and nonfederal expenditures for fondraising events.

A written response or an amendment to your onginal report(s} correchng the shove
probleni{s) should be filed with the Federal Election Commission within fifteen (15} days
of the daie of this letter. If vou need assistance, please feel free to contact me on our
toll-free number, (B0 424-8530. My local number is (202) 694-1130.

Sincereily,

Andrew J. Dodson
Senior Reports Analyst
219 Reports Analveis Divigion
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INDIANA DEMOCRATIC CONGRESSIONAL VICTORY
COMMITTEE

TO: WHOM IT MAY CONCERN

FROM: DENNIS CHARLES

SUBJECT: DISBURSEMENT DESCRIPTIONS
DATE: 11/18/98

Your recent | galls into question certmin dishurserent descriptions repotted on
our July 1998 quareerly report. CLE' refers o Continuing Legal
meekings, ‘Primary’ refers to cur primary night activities, m?%arm%hﬁ
old Circle Club meetimgs.  Additionally, in changing our deseriptions we discovered

cortain disbursements had been insdvertenty classified as adminiewrative costs rather than
fundraisitg evpenses.

The two iternized deburssments m question were 198", our aonual Jefferson Jackson
Dy Fundraiser, and "98 Open’, a golf cuting fundraiser. We vee the sxme aliogaton rato
for both fandraising and adeministrative expenses, and, if decessary, we make adparmenes
based on the receipt matic by transfernitig finds frem the federal o m&w

|ﬂ1=snhnfduity,hmisaﬁmn:iﬂbrﬂkduwnﬁmﬂﬁ:mmnu:

‘Total Reveipts--§119,460.00

Federal--$58,135.00 (49°%%)
Mon-Federal--$61,325.00 {51%)

“Totsl Expenses—$52,806.00

Original Allocation {Federal)—§13,201.50
Original Aflocation (Mon-Federal)-$39,604 50
Adjusted Allocation (Fedenl)-§25,874.94

Adiustzd Allocation (Non-Feders)—$26,931.06
Trfference in Federal Allocation—$12573.44




—
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Total Receipre--$31,800.00

Federal Receipts~-§9,000.006 {25%)
Non-Federa! Recepts—§22,800 (72%)

Total Expennei—$11,047.00

Original Allocation (Fedeeal}-$2,761.75
Otiginal Allocstion (Non-Fedecl)-$6,285.25
Adjusted Allocation (Federal)-$3,093.16
Adjusted Allocarion (Non-Federal)—$7,953.84
Diifferencs in Federal Allocation—$331.41

The differmce in fedetal allocation for the two Amdraisers during this period was 2 total
of $13,004.85. On May 28, 1998, we transferrsd $35,000.00 fom our federal accoumt o our
non-feders] account in part to adust for this apparent under.allocasion. This transter cah be
found on Line 22 of this report

Tf you have any questions, please feel free wo call me at (31T} 231-7100.

A s

Dennig M. Chardes, Treasurer
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ADJUSTED RATID: FEDERAL PERCENTAGE INCREASED (H2) Adjusted Retio (H2)
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